Annexes
Annex 1: SYRIA Main economic indicators 2003-2007
	
	2003

	2004

	2005

	2006 prel.

	2007 proj.


	
	(Change in percent, unless otherwise indicated)



	National income and prices


	
	
	
	
	

	Nominal GDP (LS billions)


	1,118.0


	1,263.8


	1,493.6


	1,780.9


	1,920.7



	Oil GDP


	228.8


	264.3


	362.2


	421.0


	379.5



	Non-oil GDP


	889.2


	999.5


	1,131.4


	1,359.9


	1,541.3



	Nominal GDP ($ billions)


	22.7
	25
	28.6
	34.9
	36.9

	Real GDP


	1.1
	2.8
	3.3
	4.4
	3.9

	Real non-oil GDP


	2.5
	5.0
	6.0
	6.5
	5.8

	GDP deflator


	-1.1
	10.0
	14.4
	14.2
	3.8

	CPI period average


	5.8
	4.4
	7.2
	10.0
	7.0

	Total population (millions) 
	17.8
	18.8
	19.3
	20.4
	20.8

	Syrian population (midyear estimate, millions)
	17.6
	18
	18.4
	18.9
	19.3

	Iraqi Immigrants (millions) 

Total population growth 


	0.3
	0.8
	0.9
	1.5
	1.5

	Total population growth 


	2.4
	5.5
	2.9
	5.4
	2.3

	Oil sector
	
	
	
	
	

	Crude oil production ('000 barrels/day)
	477
	462
	431
	400
	370

	Net oil exports (crude and refined, '000 barrels/day) 
	282
	187
	130
	70
	56

	Oil export price ($ per barrel) 
	26.9
	33.4
	48.3
	57.9
	57.4

	Government finances 1/
	(In percent of GDP, unless otherwise indicated)



	Revenue 
	28.8
	27.2
	24
	21.9
	22

	Oil-related revenue 
	14.7
	11.2
	7.1
	4.5
	3.8

	Non-oil revenue 
	14
	16
	16.9
	17.4
	18.2

	Expenditure 
	31.4
	31.4
	28.4
	27.6
	27

	Current expenditure 
	17.7
	19
	18.1
	18.7
	18.4

	Development expenditure 
	13.7
	12.4
	10.3
	8.9
	8.6

	Overall balance 
	-2.6
	-4.2
	-4.4
	-5.7
	-5

	Non-oil budget balance
	-17.3
	-15.4
	-11.6
	-10.2
	-8.9

	Gross debt 2/ 
	84.7
	82.6
	35.9
	35.9
	37.8

	Domestic 
	7.5
	9.4
	12.5
	16.5
	20.6

	External 2/
	77.3
	73.2
	23.3
	19.4
	17.2

	
	(Changes in percent of initial stock of money excluding PE deposits)



	Money and quasi-money 
	7.6
	13.5
	12
	14.6
	15.5

	Net foreign assets 3/ 
	4.2
	7.1
	2.3
	-1.7
	4

	Net domestic assets 3/
	3.5
	6.4
	9.7
	16.3
	11.5

	Credit to government 
	0.7
	3.7
	7.9
	0.7
	10.5

	Credit to public enterprises 
	-0.1
	-0.6
	-0.7
	7.7
	0.5

	Credit to private sector 
	4.1
	5.7
	8.9
	4.6
	5

	Credit to private sector (change in percent) 
	30.3
	35
	45.9
	18.4
	19.2

	Credit to private sector (in percent of GDP) 
	9.8
	11.7
	14.4
	14.3
	15.8

	Reserve money (change in percent) 
	10.2
	25.2
	7.7
	9.7
	13.3

	Money and quasi-money (in percent of GDP) 
	59.9
	60.2
	57
	54.8
	58.7

	Balance of payments
	(In billions of U.S. dollars, unless otherwise indicated)



	Oil Balance 
	2.4
	1.3
	0.6
	0.1
	-0.1

	(in percent of GDP) 
	10.8
	5.2
	2
	0.4
	-0.1

	Non-oil exports of goods and services 
	4.6
	6.4
	7.7
	8.4
	10.1

	(change in percent) 
	15.9
	38.9
	20.4
	9.5
	20.8

	(in percent of GDP) 
	20.2
	25.4
	26.8
	24
	27.5

	Non-oil imports of goods and services 
	-7.5
	-9.4
	-10.4
	-12.2
	-13.1

	 (change in percent) 
	21.2
	25.6
	10.8
	17.2
	7.6

	 (in percent of GDP) 
	-32.8
	-37.4
	-36.2
	-34.8
	-35.5

	Non-oil goods and services balance 
	-2.9
	-3
	-2.7
	-3.1
	-2.9

	(in percent of GDP) 
	-12.7
	-12
	-9.5
	-8.8
	-8

	Current account balance 
	0.2
	-0.8
	-1.2
	-2.1
	-2.2

	 (in percent of GDP) 
	0.8
	-3.2
	-4.1
	-6.1
	-5.8

	Foreign direct investment (in percent of GDP) 
	0.7
	1.1
	1.7
	1.7
	3.1

	Overall balance 
	0.6
	0.2
	0
	-0.8
	-0.6

	Official net foreign assets 
	17.4
	17.6
	17.6
	16.8
	16.2

	 (in months of imports of GNFS) 
	25.4
	20
	16.4
	13.4
	12.1

	Debt
	
	
	
	
	

	External debt (percent of GDP) 
	77.3
	73.2
	23.3
	19.4
	17.2

	Debt service-to-exports ratio (payments basis) 
	10.8
	5.9
	4.7
	5.4
	7.3

	Exchange rates
	
	
	
	
	

	Weighted average nominal exchange rate LS/$ 4/
	49.3
	50.5
	52.2
	51
	52.1

	Real effective exchange rate (1990=100)
	58.9
	58.8
	59.8
	66
	67.9

	(change in percent) 
	3.4
	-0.2
	1.7
	10.3
	3


1/ Including the Price Stabilization Fund and a broad coverage of public enterprises.
2/ The sharp decline in 2005 reflects the rescheduling of the Russian debt that took place in early 2005.
3/ In 2007 net of valuation adjustments. 
4/ Trade-weighted average of official and parallel market rates.

Sources: IMF Country Report, August 2007.
Annex 2:  GDP of Syria at market prices by sectors of production and final uses,
 in constant prices of 2000, billion SYP
	
	2000
	2001
	2002
	2003
	2004
	2005

	Agriculture 
	223,7
	241,9
	261,0
	254,1
	258,0
	276,5

	Industry including mining
	272,5
	275,1
	265,0
	248,9
	296,8
	275,5

	Construction 
	28,9
	28,8
	28,9
	39,2
	32,5
	38,4

	Trade 
	134,4
	149,0
	168,5
	163,9
	201,1
	187,8

	Transport & communications
	113,8
	121,5
	132,5
	147,4
	122,1
	155,0

	Banking & insurance
	32,4
	31,8
	33,5
	37,7
	47,0
	61,3

	Social and personal services 
	21,2
	22,7
	27,2
	27,5
	27,6
	31,3

	Government services
	76,4
	78,9
	89,2
	98,4
	102,9
	114,0

	Non-profit private services
	0,4
	0,5
	0,6
	0,6
	0,5
	0,6

	Customs duties 
	
	
	
	
	27,0
	26,6

	Imputed banking services
	
	
	
	
	-9,8
	-11,8

	TOTAL GDP 
	903,9
	950,2
	1006,4
	1017,6
	1105,6
	1155,4

	Household consumption 
	572,8
	579,8
	599,7
	641,0
	712,4
	818,3

	Government consumption 
	112,2
	114,4
	120,0
	132,4
	137,4
	159,6

	Gross fixed capital formation 
	156,1
	178,1
	196,4
	234,8
	281,4
	303,1

	    Public sector
	99,3
	115,9
	121,1
	147,1
	135,8
	145,8

	    Private sector
	56,8
	62,3
	75,3
	87,7
	145,6
	157,3

	    Machinery & equipment
	79,4
	123,4
	116,2
	128,6
	147,7
	161,3

	    Buildings 
	76,7
	54,7
	80,2
	106,2
	133,7
	141,8

	Changes in inventories 
	
	
	
	
	28,1
	49,1

	Export of goods & services 
	326,7
	369,1
	401,3
	307,7
	381,1
	375,4

	Import of goods & services 
	-263,9
	-291,2
	-311,0
	-298,3
	-434,9
	-550,2

	TOTAL GDP 
	903,9
	950,2
	1006,4
	1017,6
	1105,6
	1155,4

	Growth rate of the GDP
	
	5,1%
	5,9%
	1,1%
	8,6%
	4,5%

	Growth rate of the GDP of industry
	
	1.0%
	-3.7%
	-6.1%
	19.2%
	-7.2%


Source: Central Bureau of Statistics, Statistical Abstract, 2006 

	
	
	
	
	


Evolution of sectors contributions to GDP, constant prices, base 100 in 2000
	
	2000
	2001
	2002
	2003
	2004
	2005

	Agriculture
	100.0
	108.1
	116.7
	113.6
	115.3
	123.6

	Industry including mining
	100.0
	101.0
	97.2
	91.3
	108.9
	101.1

	Construction
	100.0
	99.7
	100.0
	135.6
	112.5
	132.9

	Trade
	100.0
	110.9
	125.4
	121.9
	149.6
	139.7

	Transport & communications
	100.0
	106.8
	116.4
	129.5
	107.3
	136.2

	Banking & insurance
	100.0
	98.1
	103.4
	116.4
	145.1
	189.2

	Social and personal services
	100.0
	107.1
	128.3
	129.7
	130.2
	147.6

	Government services
	100.0
	103.3
	116.8
	128.8
	134.7
	149.2

	Non profit / non-govt services
	100.0
	125.0
	150.0
	150.0
	125.0
	150.0


Source: Syrian Economic Trends Bulletin, Volume 1 (final draft), August 2007, Institutional and Sector Modernization Facility Project.
Annex 3:  Doing Business indicators for Syria

This table shows summary Doing Business 2008 data for Syria. 
The table lists the overall "Ease of Doing Business" rank (out of 178 economies) and the rankings by each topic. Syria is ranked 137 out of 178 economies.
	Ease of...
	Doing Business 2008 rank
	Doing Business 2007 rank
	Change in rank

	Doing Business
	137
	134
	-3

	Starting a Business
	169
	148
	-21

	Dealing with Licenses
	86
	83
	-3

	Employing Workers
	126
	98
	-28

	Registering Property
	89
	87
	-2

	Getting Credit
	158
	156
	-2

	Protecting Investors
	107
	105
	-2

	Paying Taxes
	98
	97
	-1

	Trading Across Borders
	127
	119
	-8

	Enforcing Contracts
	171
	171
	0

	Closing a Business
	77
	77
	0


Source: The World Bank Group, Doing Business 2008 Report.

	Rankings selected by region - Middle East & North Africa

	
	
	

	Economy
	Ease of Doing Business Rank
	Starting a Business
	Dealing with Licenses
	Employing Workers
	Registering Property
	Getting Credit
	Protecting Investors
	Paying Taxes
	Trading Across Borders
	Enforcing Contracts
	Closing a Business

	Saudi Arabia
	1
	2
	3
	3
	1
	2
	4
	3
	5
	12
	8

	Israel
	2
	1
	12
	9
	16
	1
	1
	10
	1
	5
	2

	Kuwait
	3
	8
	5
	2
	7
	4
	2
	4
	11
	4
	6

	Oman
	4
	7
	14
	1
	3
	8
	5
	2
	12
	6
	4

	U. A. E.
	5
	12
	2
	8
	2
	10
	9
	1
	2
	13
	15

	Jordan
	6
	11
	4
	4
	12
	7
	9
	5
	6
	11
	10

	Lebanon
	7
	10
	13
	5
	9
	2
	7
	7
	10
	9
	11

	Tunisia
	8
	5
	9
	12
	6
	8
	14
	15
	4
	3
	1

	Yemen
	9
	17
	1
	7
	5
	16
	13
	11
	15
	1
	9

	West Bank and Gaza
	10
	15
	15
	10
	13
	4
	3
	6
	9
	10
	16

	Algeria
	11
	9
	11
	13
	17
	10
	5
	17
	13
	8
	3

	Egypt
	12
	4
	16
	11
	10
	10
	7
	16
	3
	14
	13

	Morocco
	13
	3
	7
	17
	11
	13
	15
	14
	8
	7
	5

	Iran
	14
	6
	17
	16
	15
	4
	15
	12
	16
	2
	12

	Syria
	15
	16
	6
	14
	8
	16
	9
	13
	14
	17
	7

	Iraq
	16
	13
	10
	6
	4
	13
	9
	8
	17
	15
	16

	Djibouti
	17
	14
	8
	15
	14
	13
	17
	9
	7
	16
	14


Middle East & North Africa: Economies are ranked on their ease of doing business, from 1–17, with first place being the best. A high ranking on the ease of doing business index means the regulatory environment is conducive to the operation of business. This index averages the country's percentile rankings on 10 topics, made up of a variety of indicators, giving equal weight to each topic.
Annex 4: SWOT analysis of industrial sector in Syria 

	STRENGHTS
	WEAKNESSES 

	· Stable macroeconomic growth and positive trends in industrial investments: Syria toward “social economy market”.

· Long industrial tradition and Entrepreneurial cultural.

· Good basic infrastructure.
· Opening markets (GAFTA, EFTA, bilateral agreements, free trade liberalization).

· Improvement banking sector.

· New international and Arab investors (Gulf countries).  


	· Lack of strategic vision about how to utilise available capacities is considered the most important weakness of Syrian industry.

· State policy started relatively late and still fragmentized.

· Lack of alternative financial sources for industrial SMEs: difficult access and availability of long-term finance.

· Lack of reliable official statistics on manufacturing sector.

· Business support infrastructures are still in the process of formation.

· Low productivity and efficiency of enterprises.

· Technological lags in major industrial branches.

· High business transaction costs.



	OPPORTUNITIES
	THREATS

	· High potential for market development (Access to markets in Arabic Countries). 

· Potential advantage in labour-intensive.

· Potential for Foreign Direct Investment (FDI). 

· Potential for IT based activities.

· Potential private-public partnership.

· Significant capital transfers from Syrian Diaspora and Arab investors.


	· Unsettled regional conflicts.

· Highly polarized income distribution.

·  Growing competition from other low wage countries.

· Threat to textile and clothing exports after abolition of Multi-Fibre Arrangement in 2005.

· Unfair competition.

· Disintegrated regional markets.

· Bureaucracy and no transparency hindering industrial SME development.



Annex 5: Industrial private Sector: the number of projects and workers until 31/12/2006

	Type of enterprise
	Number of enterprises
	Workers
	Percentage of total investments (%)

	
	Number
	Percentage of Total (%)
	Number
	Percentage of Total (%)
	

	Artisans (craftsman) 
	97122
	75
	251500
	57
	8

	SME
	30331
	23
	157175
	37
	56

	Law N 10
	616
	2
	29480
	6
	36

	Total
	128069
	100
	438155
	100
	100


Sources: Ministry of Industry, Investment Bureau, July 2007.
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